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Industry Market Update:

Utility Transmission &
Distribution

ACQUISITIONS DIVESTITURES FINANCINGS

The ~$29Bt Utility Transmission & Distribution (T&D)
industry is expected to grow at a CAGR of 4% from 2021
until 2026. North American utilities are making major
capital investments to replace and upgrade aging T&D
infrastructure, primarily driven by the need to improve
reliability and capacity in the network. To cover the
required resources, the industry will need strong balance
sheets to identify and deploy capital in the coming years.

Industry Growth Drivers

Growth in the T&D industry will be driven by several
factors that indicate a prolonged period of increasing
capital expenditures.

» Inadequate Infrastructure: About 70% of the nations
T&D lines are in the second half of their lifespans and
require continuous maintenance to remain in operation.
Energy service providers are investing record levels of
capital in their networks, while a significant number of
their workforce is aging and retiring.

» Increasing Climate Events: The U.S. has sustained over
300 weather and climate disaster since 1980 where
damages exceeded $1B. 2021 is off to a record pace for
number of events with losses exceeding $1B (18 as of
September). The number and cost of disasters are
expected to increase over time as we apply more
pressure on a vulnerable electric grid.

» Size & Expected Growth: The electric infrastructure
investment gap (projected trends minus total needs) is
projected to grow to $208B by 2029 and $338B by
2039 - A result of requirements that a certain share of
the supply come from renewables.

» Dependent on Regional Requirements & Age: Growth
will occur at different rates throughout the country,
largely determined by market and regulatory structures,
along with the varying mix of current and future
resources supplying customers in different regions.

» Federal Investment: The bipartisan $1.2T infrastructure
bill includes substantial investments in the electric grid.
About $65B is being allocated towards upgrading the
country’s power infrastructure.

*Based on 2019 data
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Accelerating Investor Interest

Utility Transmission & Distribution has already seen
significant investment from private equity as a result of
favorable industry characteristics:

» Outsourced utility service providers are benefitting from
the accelerating investment in infrastructure both at the
federal and local level

» Increasing need for technological skills are leading
utilities to outsource more services work to independent

providers

» Largely fragmented market that ranges from large
platforms focused on construction to niche, regional
service providers concentrating on maintenance
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